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INDEPENDENT AUDITOR'S REPORT

To the Members of Sterlite Convergence Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Sterlite Convergence Limited ("the
Company"), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013,
as amended ("the Act") in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2023, its loss including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the 'Auditor's Responsibilities for the Audit of the Financial Statements'
section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Board report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Board of Director's report is not made available to us as at the date of the auditor's report.
We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Director's are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Compa
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continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safequards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) With respect to the adequacy of the internal financial controls with reference to these
financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

(@) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2023;
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with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

Vi.

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses:

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any gquarantee, security or the like on behalf of the
Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the note 32 to the financial statements, no funds have
been received by the Company from any person(s) or entity(ies), including foreign
entities ("Funding Parties"), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and (b) contain
any material misstatement.

No dividend has been declared or paid during the year by the Company;

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for
the company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

ForSRBC &COLLP
Chartered Accountants
ICAI Fi

Membership Number: 136969
UDIN: 23136969BGXFJK9391

Registration Number: 324982E/E300003
EJ/.)E

Place of Signature: Pune
Date: September 26, 2023
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date

Re: Sterlite Convergence Limited (the "Company'")

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

(0 @ (A

(@ B

(b)

(©

(d)

(e)

(iD (a)

(b)

(i) @

The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, plant and equipment.

The Company has maintained proper records showing full particulars of
intangible assets.

Property, plant and equipment have been physically verified by the
management during the year and no material discrepancies were identified
on such verification.

There is no immovable property held by the Company and accordingly, the
requirement to report on clause 3(i)c) of the order is not applicable to the
Company.

The Company has not revalued its Property, plant and equipment or
Intangible assets during the year ended March 31, 2023.

There are no proceedings initiated or are pending against the Company for
holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The management has conducted physical verification of inventory at
reasonable intervals during the year. In our opinion the coverage and
procedure of such verification by the management is appropriate. No
discrepancies of 10% or more in aggregate for each class of inventory were
noticed on such physical verification.

The Company has not been sanctioned working capital limits in excess of Rs.
five crores in aggregate from banks or financial institutions during any point
of time of the year on the basis of security of current assets. Accordingly,
the requirement to report on clause 3(ii)(b) of the Order is not applicable to
the Company.

During the year the Company has provided loans to parties as follows:
(Amount in Rs. millions)

) Loans
Aggregate amount granted/provided during the
year B
- Other companies 430.00

Immediate holding company

Balance outstanding as at the balance sheet date in
respect of above cases - 430.00
- Other companies - Immediate holding company
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(b)
(c)
()
(e)
()

(iv)

)

(vi)

(vii) (a)
(b)

The terms and conditions of the grant of all loans to companies are not
prejudicial to the Company's interest. During the year, the Company has not
made investments and has not provided guarantees or given security to
companies.

Further, during the year the Company has not made investments, provided
guarantees, provided security and granted loans and advances in the nature
of loans to firms, Limited Liability Partnerships or any other parties.

During the year the Company has granted loans during the year to companies
where the schedule of repayment of principal and payment of interest has
been stipulated.

There are no amounts of loans granted to companies, firms, limited liability
partnerships or any other parties which are overdue for more than 90 days.

There were no loans granted to companies, firms, Limited Liability
Partnerships or any other parties which have fallen due during the year, that
have been renewed or extended or fresh loans granted to settle the overdues
of existing loans given to the same parties.

During the year, the Company has not granted any loans either repayable on
demand or without specifying any terms of period of repayment to any
companies. Hence, the requirement to report on clause 3(iiiXf) of the Order
is not applicable to the Company.

Loans in respect of which provisions of sections 185 and 186 of the
Companies Act, 2013 are applicable have been complied with by the
Company. There are no investments, guarantees, and security in respect
of which provisions of sections 185 and 186 of the Companies Act, 2013
are applicable.

The Company has neither accepted any deposits from the public nor
accepted any amounts which are deemed to be deposits within the
meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to
report on clause 3(v) of the Order is not applicable to the Company.

The cost records specified by the Central Government under section
148(1) of the Companies Act, 2013 are not applicable for the financial
year ended March 31, 2023. Accordingly, the requirement to report on
clause 3(vi) of the Order is not applicable to the Company.

The Company is regular in depositing with appropriate authorities
undisputed statutory dues including goods and services tax, income-tax,
cess and other statutory dues applicable toit. According to the information
and explanations given to us and based on audit procedures performed by
us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from
the date they became payable.

There are no dues of goods and services tax, income tax, cess, and other
statutory dues which have not been deposited on account of any dispute.
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Cviii)

(ix)

(x)

(xi)

(xii)

(xiiD)

(a)

(b)

(©)

(d)

(e)

(f)

(@)

(b)

(a)

(b)

(©

The Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year. Accordingly, the
requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

The Company has not defaulted in repayment of loans or other borrowings
or in the payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

Term loans were applied for the purpose for which the loans were
obtained.

On an overall examination of the financial statements of the Company, no
funds raised on short-term basis have been used for long-term purposes
by the Company.

The Company does not have any subsidiary, associate or joint venture.
Accordingly, the requirement to report on clause 3(ix)(e) of the Order is
not applicable to the Company.

The Company has not does not have any subsidiary, associate, or joint
venture. Accordingly, the requirement to report on clause 3(ix)(f) of the
Order is not applicable to the Company.

The Company has not raised any money during the year by way of initial
public offer/further public offer (including debt instruments) hence, the
requirement to report on clause 3(x)(a) of the Order is not applicable to
the Company.

The Company has not made any preferential allotment or private
placement of shares/fully or partially or optionally convertible debentures
during the year under audit and hence, the requirement to report under
on clause 3(x) (b) of the order is not applicable to the Company.

No material fraud by the Company or no material fraud on the Company
has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the
Companies Act, 2013 has been filed by cost auditor/ secretarial auditor or
by us in Form ADT - 4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

The Company is not a Nidhi Company as per the provisions of the
Companies Act, 2013. Therefore, the requirement to report on clause
3(xii)a), (b) and (c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 188
of Companies Act, 2013 where applicable and the defai ave been
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(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(Xix)

(a)

(b)

(c)

(d)

disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of section 177 are not
applicable to the Company and accordingly the requirements to report
under clause 3(xiii) of the Order insofar as it relates to section 177 of the
Act is not applicable to the Company.

The Company does not have an internal audit system and is not required
to have internal audit system under the provision of section 138 of the
Companies Act, 2013. Therefore, the requirements to report under clause
3(xiv) (a) and (b) of the order is not applicable to the Company.

The Company has not entered into any non-cash transactions with its

directors or persons connected with its directors and hence requirement
to report on clause 3(xv) of the Order is not applicable to the Company.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2
of 1934) are not applicable to the Company. Accordingly, the requirement
to report on clause (xvi)(a) of the Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing
Finance activities. Accordingly, the requirement to report on clause
(xvi)(b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company as defined in the
regulations made by Reserve Bank of India. Accordingly, the requirement
to report on clause 3(xvi)(c) of the Order is not applicable to the Company.

There is no core Investment Company as part of the group. Hence, the
requirement to report on clause 3(xvi)d) of the order is not the applicable
to the company.

The Company has not incurred cash losses in the current year and had
incurred cash losses amounting to Rs. 3.32 million in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year
and accordingly requirement to report on Clause 3(xviii) of the Order is not
applicable to the Company.

On the basis of the financial ratios disclosed in note 26 to the financial
statements, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of
the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.
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(xx) The provisions of Section 135 to the Companies Act, 2013 in relation to

Corporate Social Responsibility is not applicable to the Company.
Accordingly, the requirement to report on clause 3(xx)(a) and (b) of the
Order is not applicable to the Company.

ForSRBC&COLLP

Chartered Accountants

Registration Number: 324982E/E300003
eﬂm’

\e

Partner

Membership Number: 136969
UDIN: 23136969BGXFJK9391
Place of Signature: Pune

Date: September 26, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF STERLITE CONVERGENCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Sterlite
Convergence Limited ("the Company") as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company's policies, the safeqguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note") and the Standards on Auditing, as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued
by ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to these financial statements was established
and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to these
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls with reference to these
financial statements.
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

ForSRBC&COLLP
Chartered Accountants

ICAI'Fi [eg&s}pakipn Number: 324982E/E300003
%)

ph ustafa Saleem

Partner

Membership Number: 136969
UDIN: 23136969BGXFJK9391
Place of Signature: Pune

Date: September 26, 2023




STERLITE CONVERGENCE LIMITED
BALANCE SHEET AS AT 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Notes 31 March 2023 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment & 0.00* 0.01
Intangible assets 4 217.81 22997
Financial assets
i. Loans 5 430.00 -
ii. Other financial assets 6 11.64 11.10
Income tax assets (net) 548 2.46
664,93 243.54
Current assets
Inventories 7 214 2.60
Financial assets
i. Cash and cash equivalents 8 15.86 935
ii. Other bank balances 9 72.66 -
iii. Trade receivables 10 16.56 53.03
iv. Other financial assets 6 0.01 0.02
Other current assets " 10.45 10.49
117.68 75.49
Total assets 782.61 319.03
EQUITY AND LIABILITIES
Equity
Equity share capital 12 0.50 0.50
Other equity 13
i. Retained eamings {69.65) (60.21)
ii. Equity component of loan 2807 28.07
Total equity {41.08) (31.64)
Non-current liabilities
Financial Liabilities
i. Borrowings 14 493.04 82.40
Contract liabilities 7316 71.63
Other non current liabilities 16 115.10 117.92
681.30 27195
Current liabilities
Financial liabilities
i. Borrowings 14 5514 -
ii. Trade payables 15
- total outstanding dues of micro enterprises and small enterprises - -
- total outstanding dues of creditors other than micro enterprises and small enterprises 77.84 71.02
Other current liabilities 16 9.41 7.70
142,39 78.72
Total liabilities 823.69 350.67
Total equity and Babilities 782.61 319.03
*Amount less than Rs. 0.01 million
Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.

As per our report of even date

Place; Pune
Date: 26 September 2023

Su o Dhar
Director

DIN: 09022061

Place: Gurugram

Date: 26 September 2023

-

Nitish Lath

Chief Financial Officer
PAN- AHJPL4426H
Flace: Gurugram

Date: 26 September 2023

of and on behall of the Board of Directors of
te Convergence Limited

Rajshekhar Deshraj
Director
DIN: 08920289
Place: Gurugram
Date: 26 September 2023

Company Secretary
PAN- AHYPKS5104G
Place: Gurugram

Date: 26 September 2023



STERLITE CONVERGENCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

(All amounts in Rs. million unless otherwise stated)

Notes 31 March 2023 31 March 2022
INCOME
Revenue from contract with customers 17 34.68 33.05
Total income (I) 34.68 33.05
EXPENSES
Other expenses 18 14.81 i8.41
Total expenses (I1) 14.81 18.41
Earning before interest, tax, depreciation and amortisation (EBITDA) (1) - (IT) 19.87 14.64
Depreciation and p 19 12.17 1217
Finance costs 20 44 .41 18.78
Finance income 21 (27.27) (0.83)
Loss before tax (9.44) (15.48)
Tax expense:
Current tax 3 - -
Deferred tax il - -
Income tax expenses - -
Loss for the year (9.44) (15.48)
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss - -
Other comprehensive income not to be reclassified to profit or loss - -
Total comprehensive income for the year, net of tax (9.44) (15,48
Earnings per equity share
Basic and diluted (Rs. per share) (Nominal value of Rs. 10 each (March 31, 2022: Rs. 10 each) 2 (188.82) (309.76)
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For SRBC & COLLP

Chartered Acgpuntants
Fi stral 4982F/E300003

Place: Pune
Date: 26 September 2023

DIN: 09022061
Place: Gurugram
Date: 26 September 2023

Nitish Lath
Chief Financial Officer
PAN- AHIPL4426H

Place: Gurugram
Date: 26 September 2023

n)%-k

}
nd on behalf of the Board of Directors of ~
e Convergence Limited ’_/7

. /

& Surya Rajshekhar Deshraj

Director
DIN: 08920289

Place: Gurugram
Date: 26 September 2023

G@AUW%

Ashok Ganesan
Company Secretary
PAN- AHYPKS5104G
Place: Gurugram

Date: 26 September 2023



STERLITE CONVERGENCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Notes 31 March 2023 31 March 2022
A. Cash flow from operating activities
Net loss as per statement of profit and loss (9.44) (15.48)
Adjustment for taxation “ -
Loss before tax (9.44) (15.48)
Adjustments to reconcile loss before tax to net cash flows
- Depreciation and amortisation expense 12.17 12.17
- Finance income (27.27) (0.83)
- Finance costs 44 .41 18.77
Operating Profit/(loss) before working capital changes 19.87 14.62
Movements in working capital:
- Decrease/(increase) in other non current financial asset - (0.89)
- Decrease/(increase) in inventories 0.46 (0.39)
- Decrease in trade receivable 36.48 18.08
- Decrease/(increase) other current financial assets* 0.00 0.01
- Increase in other current assets 0.04 (0.07)
- Increase/(decrease) in non current liabilities (1.28) (15.25)
- Decrease in other current financial liabilities - (30.00)
- Increase in other current liabilities 1.71 0.15
- Increase in trade payables 6.78 6.80
Changes in working capital 44.18 (21.56)
Cash flows from/(used in) operations 64.05 (6.94)
Direct taxes paid (3.03) (0.14)
Net cash flows from/(used in) operating activities (A) 61.02 (7.08)
B. Cash flow from investing activities
Investment in deposits with bank with remaining maturity more than 3 months but less than 12 months (net) (72.66) -
Investment in deposits with banks with remaining maturity of more than 12 months (net) (0.54) -
Loan given to related party (430.00) -
Finance income 2727 1.20
Cash flows from/(used in) investing activities (B) (475.94) 1.20
C. Cash flow from financing activities
Proceeds from borrowings immediate holding company - 41.70
Proceeds of short term borrowings from associate of immediate holding company - (24.00)
Proceeds from borrowings from related party 456.07 -
Finance cost paid (34.64) (3.20)
Net cash flows from financing activities (C) 421.43 14.51
Net increase in cash and cash equivalents (A + B + C) 6.51 8.62
Cash and cash equivalents as at beginning of the year 935 0.73
Cash and cash equivalents as at end of the year 15.86 9.35

* Amount less than Rs. 0.01 million




STERLITE CONVERGENCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Notes 31 March 2023 31 March 2022
Components of cash and cash equivalents:
Balance with banks:
On current accounts 9.35
Cash and cash equivalent (refer note 8) 9.35

Reconciliation between opening and closing balances for liabilities arising from financing activities:

Particulars

Short-term borrowings

01 April 2021

Cash flow

- Proceeds/(repayments)

Equity component recognised during the year
Interest accrued for the year

31 March 2022

Cash flow

- Proceeds/(repayments)

Interest accrued for the year

31 March 2023

Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.
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STERLITE CONVERGENCE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023
{All amounts in Rs. million unless otherwise stated)

A. Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid
As at 1 April 2021

Issued during the year

As at 31 March 2022

Issued during the year

As at 31 March 2023

_B. Other equity

Nos. in million Rs. in million

Balance as at 01 April 2021

Loss for the year
Other comprehensive income
Total comprehensive income

Add: Equity component of loan

of loan

{44.73)

(15.48)

16.52 (28.21)

. (15.48)

(15.48)

- (15.48)
11.55 11.55

Balance as at 31 March 2022

(60.21)

28.07 (32.14)

Loss for the year
Other comprehensive income
Total comprehensive income

(9.44)

- (9.44)

(9.44)

£ (9.44)

Balance as at 31 March 2023

(69.65)

28.07 (41.58)

There are no changes on account of prior period errors.
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements,

As per our report of even date
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STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

1. Corporate information

Sterlite Convergence Limited (“the Company™) is a subsidiary of Sterlite Power Transmission Limited
(“SPTL”). The Company was incorporated under the provisions of the Companies Act, 2013 on 16 June 2017.
The registered office of the Company is located DLF Cyber Park, Block B, 9th Floor, Udyog Vihar, Phase III,
Sector- 20, Gurugram, Haryana -122008. The CIN of the company is U64100HR2017PLC102280.

The Company has been formed with a focus of operating in the telecom infrastructure industry.

The financial Statements were authorised for issue in accordance with resolution passed by the Board of
Directors of the Company on September 26, 2023,

2. Significant Accounting Policies
2.1 Basis of preparation

The financial statements of the Company have been prepared and presented in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015,
(as amended from time to time), as notified under section 133 of the Companies act 2013 (‘the act’).

The financial statements have been prepared on a historical cost basis.
The financial statements are presented in Indian Rupees Million, except when otherwise indicated.
2.2 Summary of significant accounting policies

The following is the summary of significant accounting policies applied by the Company in preparing its
financial statements:

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= It is expected to be settled in the normal operating cycle

= It is held primarily for the purpose of trading

= It is due to be settled within twelve months after the reporting period or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The Company has determined its operating cycle to be twelve months.




STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

b) Revenue from contracts with customer

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has concluded that it is the principal in its revenue
arrangements because it typically controls the services before transferring them to the customer.

Revenue from contracts for development of network infrastructure

In case of revenue from contracts for development of network infrastructure, the performance obligation is
satisfied progressively over the construction period. The Company’s progress towards completion is measured
based on the proportion that the contract expenses incurred to date bear to the estimated total contract expenses.

The estimates of contract cost and the revenue thereon are reviewed periodically by management and the
cumulative effect of any changes in estimates is recognised in the period in which such changes are
determined. Where it is probable that total contract expenses will exceed total revenues from a contract, the
expected loss is recognised immediately as an expense in the statement of profit and loss.

Rendering of maintenance services

The performance obligation is satisfied over the contract period as and when services are rendered. Revenue is
recognised on a straight line over the contract period. Maintenance charges are billed to the customer on a
monthly basis.

Contract balances

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e. only the
passage of time is required before payment of the consideration is due). Amounts which have been bills to the
customers are disclosed as trade receivables and amounts which are to be billed to the customers (and not
conditional on the group's future performance) are disclosed under Other financial assets. Refer accounting
policies for financial assets in Financial instruments - initial recognition and subsequent measurement.

Contract Liabilities

Contract liabilities represent consideration received from customers in advance for providing the goods and
services promised in the contract. The Company defers recognition of the consideration until the related
performance obligation is satisfied. Contract liabilities include recurring services billed in advance and the
non-recurring charges recognized over the contract/ service period. Contract liabilities have been disclosed as
deferred revenue in the financial statements.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable.

c¢) Taxation

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the tax authorities. The tax rates and tax laws used to compute the amount are those that are enacted at the
reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax ba
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.



STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Deferred tax liabilities are recognised for all taxable temporary differences, except:

= When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

= In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized, except:

= When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

= In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of
profit or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Goods and service taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/value added taxes paid, except:

®  When the tax incurred on a purchase of assets or services is not recoverable from the tax authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable

=  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the tax authority is included as part of receivables or
payables in the balance sheet.

d) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs of network infrastructure for which
the company has rights to use/monetize such in infrastructure, are not capitalised and the d expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

The uscful lives of intangible assets are assessed as either finite or indefinite.



STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying
cost of another asset.

The company does not have any intangible asset with indefinite useful live.

Gains or losses arising from derecognition of intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss
when the asset is derecognised.

e) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are considered. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These budgets
are prepared for the entire project life.

Impairment losses of continuing operations are recognised in the statement of profit and loss, except for
properties previously revalued with the revaluation surplus taken to OCIL. For such properties, the impairment
is recognised in OCI up to the amount of any previous revaluation surplus,

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.

f) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted usmg a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used rease in the
provision due to the passage of time is recognised as a finance cost.




STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

g) Inventory
Inventories are valued at the lower of cost and net realisable value.

Traded goods - Lower of cost and net realisable value. Cost includes cost of purchase and all expenses incurred
to bring the inventory to its present location and condition. Cost is determined on a weighted average basis. Net
realisable value is the estimated selling price in the ordinary course of business less the estimated cost
necessary to make the sale.

h) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, fransaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

i. Debt instruments at amortised cost

ii. Debt instruments at fair value through other comprehensive income (FVTOCI)
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv. Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by considering any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of
profit or loss. The company does not have significant financial assets which are subsequently measured at
amortised cost.

Debt instrument at fair value through OCI (FVTOCI)
A ‘debt instrument’ is classified as the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
_at fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the
Company recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the

instrument is reported as interest income using the EIR method. The Company does not havg .
financial assets which are subsequently measured at FVTOCI.




STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not
designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized
in the statement of profit or loss.

This category is generally applied to trade and other receivables, cash and short-term deposits.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind
AS103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
statement of profit or loss, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the statement of profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company’s combined balance sheet) when:

= The rights to receive cash flows from the asset have expired, or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company could
be required to repay.



STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include borrowings and related costs and trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit or loss.

This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be infrequent.
The Company’s senior management determines change in the business model as a result of external or internal
changes which are significant to the Company’s operations. Such changes are evident to external parties. A
change in the business model occurs when the Company either begins or ceases to perform an activity that is
significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any previously recognised gains,
losses (including impairment gains or losses) or interest.




STERLITE CONVERGENCE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

The following table shows various reclassification and how they are accounted for:

Original
classification

Revised
Classification

Accounting Treatment

Amortised Cost

FVTPL

Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value is recognised in statement of
profit or loss.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying

amount. EIR is calculated based on the new gross carrying amount.

FVTOCI Fair value is measured at reclassification date. Difference between
previous amortised cost and fair value is recognised in OCL. No

change in EIR due to reclassification.

Amortised cost

FVTOCI Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the asset is measured as

if it had always been measured at amortised cost.

Amortised cost

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.

No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or
loss previously recognised in OCI is reclassified to statement of

profit or loss at the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the combined balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on a net basis, to realise the assets and settle the liabilities simultaneously.

i) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and which
are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

j) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders (after

deducting preference dividends and attributable taxes) by the weighted average number of equity shares
outstanding during the period.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

_Kk)__Presentation of EBITDA

" The 'C:o'm_'l:{any has elected to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a
separate line item on the face of the statement of profit and loss. This is not required by the Ind AS 1. Th
EBITDA is not defined in the Ind AS. Ind AS compliant schedule III allows companies to present Iinc
‘suby-lineitems and sub totals to be presented as an addition or substitution on the face of the fifim
-statements when such presentation is relevant to an understanding of the Company’s financial pos
performance.
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STERLITE CONVERGENCE LIMITED
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Accordingly, the Company has elected to present earnings before interest, tax, depreciation and amortisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures
EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, the Company does not
include depreciation and amortisation expense, finance income, finance costs and tax expense.

2.3 New and Amended standards

Amendments to Standards effective 1 April 2022

Indian Accounting Standards rules have been amended via notification dated 23 March 2022. The amendments
are applicable from 1 April 2022, but do not have any material impact on the standalone financial statements of
the Company.

e Amendments to Ind AS 101 - First-time Adoption of Ind AS

Amendments to Ind AS 103 - Business Combination

Amendments to Ind AS 109 — Financial Instruments

Amendments to Ind AS 16 — Property, Plant and Equipment

Amendments to Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets
Amendments to Ind AS 41 - Agriculture

Amendments to Standards effective 1 April 2023

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules,
2023 (the ‘Rules’) vide notification dated 31 March 2023 to amend the following Ind AS which are effective
from 1 April 2023 which are not expected to have material impact on the financial statement of the company.

® Ind AS 1 - Presentation of Financial Statements
The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is material
when it can reasonably be expected to influence decisions of primary users of general purpose financial
statements.

® Ind AS 12 — Income Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences.

¢ Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
The amendments will help entities to distinguish between accounting policies and accounting estimates.
The definition of a change in accounting estimates has been replaced with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements
that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies
require items in financial statements to be measured in a way that involves measurement uncertainty
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Note 3: Property, plant and equipment

tion Office equipment
Cost
As at 1 April 2021 .
Additions 0.0z
Disposals 5
As at 31 March 2022 0.02
Additions -
Disposals -
As at 31 March 2023 0.02

Depreciation

As at 1 April 2021 -
Charge for the year 0.01
Disposals -
As at 31 March 2022 0.01
Charge for the year 0.01
Di 1 =
As at 31 March 2023 0.02
Net book value
As at 31 March 2022 0.01
As at 31 March 2023 0.00*

*Amount less than Rs. 0.01 million

Note 4: Intangible assets

Description t of

Cost

As at 1 April 2021 255.43
Additions -
Disposals -
As at 31 March 2022 255.43
Additions -
Disposals i
As at 31 March 2023 2155.43

Amortisation
As at 1 April 2021 13.30
Charge for the year 12.16
Disposals -
As at 31 March 2022 25.46
Charge for the year 12.16
Disposals -
As at 31 March 2023 37.62

Net book value
As at 31 March 2022 229,97
As at 31 March 2023 217.81

The Company has undertaken a pmjeu! awarded by Gurugram Metropolitan Development Authority (“GMDA”) to a consortium of which the Company is a party which involves laying of four ducts for creation of
Optical Fibre cable backt k for Gurugram smart city as per the designs approved by GMDA. The entire infrastructure shall be in the ownership of GMDA. Out of the four ducts, the Company will be given
right of use of two ducts for monetizing its investments, One duct along with Optical Fibre Cable shall be used solely by GMDA and one duct will be spare and will be in the custody of GMDA, revenue eamed out of
the said duct shall be shared between GMDA and the consortium. The Company shall also undertake maintenance of the above network infrastructure for a period of 21 years on its own cost.

The ideration for the development of infi for GMDA's use and for the maintenance of the same for 21 years will be in the form of Right of Way (ROW") for the above project given by GMDA and no
ideration will be ived from GMDA. For the two ducts for which the rights of use/monetisation will be with the Company, there will be no restrictions from GMDA. on the customers or the pricing to be
h d by the Company. The Company has valued the consideration in the form of ROW at fair value which is included in intangible asset and the intangible assets under development
The Company has also recognised liability at present value of future cash flows for its perfi bligations related to mai of the ducts over the period of 21 years,
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Note 5: Loans (unsecured, considered good)
31 March 2023 31 March 2022

Loan to the diate holdi pany* (refer note 29 ) 430.00 -
Total 430.00 -
*During the current year, the Company has given unsecured loan to Sterlite Power T ission Limited ing to Rs. 430.00 million (March 31, 2022: Nil) carrying interest at the rate of 10% p.a. and is repayable
at the end of 3 years.

Compliance to the provisions of Section 186 of the Companies Act, 2013
Based on the legal opinion obtained by the t, the Company is d in construction of power ission lines and ing of power prod and hence it is idered as infrastructure
pany as per Schedule V1 of the Companies Act, 2013 for the purpose of compliance with the section 186 of the Companies Act 2013, Accordingly, the provisions of section 186 (2) to section 186 (11) are not

applicable to the Company.

£ Tuts

Break-up of loans and advances in the nature of loans as at yesr end:

March 31, 2023 March 31, 2022

Type of borrower Amount of loans ~ Percentage tothe  Amountofloans  Percentage to the

and advances in the  total loans and  and advances in the  total loans and

nature of loan advances in the nature of loan advances in the

outstanding nature of loans outstanding nature of loans
Promoter 430.00 100.00% - -
Directors 3 b - -
KMP's - - - -
Related parties - - - -

430.00 100.00% - =

Note 6: Other financial assets
31 March 2023 31 March 2022

Non-current
Security deposits ( ‘ idered good) 0.09 0.05
Other bank balances* 11,55 11.01
Total 11.64 11.10
Current

Interest accrued on fixed deposits 0.01 0.02
Total 0.01 0.02
*held as lien with Gurgaon Metropolitan Develop Authori

Security deposits are Jerivative fi ial assets and are refundable in cash.

Note 7: Inventories (Valued at lower of cost and net realisable value)
31 March 2023 31 March 2022

Stores and spares (at cost) 214 2.60

Total 2.14 2.60

Note 8: Cash and cash equivalents
31 March 2023 31 March 2022

Balance with banks in current account 036 1.85
Deposit with original maturity of less than 3 months 15.50 750
Total 15.86 9.35

Note 9: Other bank balances
31 March 2023 31 March 2022

Deposit with banks with remaining maturity of more than 3 months but less than 12 months 72.66 -

Total 72.66 -
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Note 10; Trade receivables
31 March 2023 31 March 2022

Receivables from related party (refer note 29) 16.56 53.03
Total 16.56 53.03
Break-up of security details:
- Unsecured, considered good 16.56 53.03
- Unsecured, credit impaired receivables H <
Total 16.56 53.03

Ageing of current trade receivables

Outstanding for following periods from due date of payment

Particulars Amount not due __ Less than 6 months 6 months - 1 year 1-2 years 2-3 years More than 3 years Total

As at 31 March 2023

Undisputed Trade receivables ~ considered good 6.75 9.81 - - - - 16.56
Undisputed Trade receivables — which have significant

increase in credit risk - - - - - - -
Undisputed Trade receivables — credit impaired - - - . % - .
Disputed Trade receivables — considered good - - . - = e -

Disputed Trade receivables — which have significant
increase in credit risk - - & = = i &
Disputed Trade ivables — credit impaired - - - - - % &

Total 6.75 9.81 - - - - 16.56

As at 31 March 2022

Undisputed Trade ivables — idered good 0.41 15.85 18.45 18.32 - - 53.03
Undisputed Trade receivables — which have significant

increase in credit risk - - > - - - -
Undisg 1 Trade ivables — credit impaired - - " - - - 3
Disputed Trade receivables — idered good . - - - - 3
Disputed Trade receivables — which have significant

increase in credit risk - - = - e 5 %
Disputed Trade receivables — credit impaired - = . - = - “
Total 0.41 15.85 18.45 18.32 - - 53.03

No trade receivables are due from directors or other officers of the Company whether severally or jointly with any other person. Nor any trade receivable are due from firms or private companies respectively in which
any director is partner, a director or a member.

Trade receivables are non-interest bearing and are generally on terms of between 30 - 60 days.

Note 11: Other assets

Current

Balance with government authorities 923 9.46
Prepaid expenses 013 0.01
Unbilled revenue 1.04 1.02
Others 0.05 -

Total 10.45 10.49
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Note 12: Equity share capital
31 March 2023 31 March 2022

Authorised equity shares

0,05 Million (31 March 2022: 0.05 million) equity shares of Rs.10 each 0.50 0.50
Issued, subscribed and fully paid-up equity shares
0.05 Million (31 March 2022 : 0.05 million) equity shares of Rs. 10 each fully paid-up 0.50 0.50
Total issued, subscribed and fully paid-up equity share capital 0.50 0.50
#. Reconciliation of the shares fing at the beginning and at the end of the reporting period
31 March 2023 31 March 2022

No. in million Rs. in million No. in million Rs. in million
At the beginning of the year 0.05 0.50 0.05 0.50
Add: Issued during the year - - * =
Outstanding at the end of the year 0.05 0.50 0.05 0.50

b. Terms/rights attached to equity shares
The Company has only one class ofequuy shares having a par value of Rs. 10 per share. Each holder af equity sharn-.s is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive g assets of the Company, after distribution of all preferent: The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding/ uitimate holding company and/or their subsidiaries/associates

31 March 2023 31 March 2022
No. in million % holding No. in million % holding
Sterlite Power Transmission Limited (i diate holding company) * 0.05 100.00% 0.05 100.00%
0.05 100.00% 0.05 100.00%
d. Details of shareholders holding more than 5% of shares in the company
31 March 2023 31 March 2022
No. in million % holding No. in million % holding
Sterlite Power T) ission Limited (i diate holding pany) * 0.05 100.00%% 0.05 100.00%
0.05 100.00% 0.05 100.00%
e. Detail of shareholding of promoters
31 March 2023 31 March 2022
Promoter name Ne. in million % holding % change during No. in million % holding % change during
the period the period
Sterlite Power Ti ission Limited (i diate holding pany) * 0.05 100.00% - 0.05 100.00% -
Total 0.05 100.00% - 0.05 100.00% -

* Out of total 50,000 equity shares, & equity shares (31 March 2022: 6 shares) are held by nominee shareholders.

Note 13: Other equity
31 March 2023 31 March 2022

Retained earnings
Opening balance (60.21) (44.73)
Add: Loss for the year (9.44) (15.48)
Closing balance (69.65) (60.21)
Equity component of loan
Opening balance 28.07 16.52
Add: Additions during the year - 11.55
Closing balance 28.07 28.07
Note 14: Borrowings Non-current Current

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Loan from the immediate holding company (refer note a below) (unsecured) (refer note 29) 3697 82.40 55.14 -
Loan from related party (secured) (refer note b below) (refer note 29) 456.07 - - -
Total 493.04 82.40 55.14 -
Note a: The d loan from i liate holdi pany carries Nil (31 March 2022: Nil) rate of interest and is repayable after 3 years from the date of disbursement. Since the interest rate of the loan is below
market interest rate, Rs. 28.07 million (31 March 2022: Rs 28,07 million) has been idered as equity comp of loan and shown under other equity.
Note b: During the current year, the Company has taken a secured loan from Maharashtra Ti ission C ication Infrastructure Limited (Lender) amounting to Rs. 500 million (March 31, 2022: Nil) carrying

interest at the rate of 8.61% p.a. and is repayable at end of 3 years. The loan is secured against a) a first and exclusive charge over Right To Monetise; and b) a first and exclusive charge by way of pledge over 100%
equity share capital of the Borrower in favor of the Lender.
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Note 15: Trade payables
31 March 2023 31 March 2022
Trade payables

- total outstanding dues of micro enterprises and small enterprises - -

- total ding dues of creditors other than micro enterprises and small enterprises 77.84 71.02
Total 77.84 71.02
Other details

- Trade payable to related parties (refer note 29) 72.50 68.71

- Others 534 231
Total 77.84 71.02
Ageing of trade payables

Outstanding for following periods from due date of payment
Particulars Unbilled Not due Less than 1 year 1-2 years 2-3 years More than 3 years Total
31 March 2023
MSME - - - - - -
Others 412 5.04 15.47 53.21 - 7784
Disputed dues - MSME - - - - - “
Disputed dues - Others E - - - < £
Total 4.12 5.04 15.47 53.21 - 77.84
31 March 2022
MSME - & i . i i
Others 0.99 881 60.71 - - T.02
Disputed dues - MSME - - - C ] =
Disputed dues - Others - " = L - C
Total 0.99 8.81 60.71 - - 71.02
Trade payables are non-interest bearing and are normally settled between 30-90 days terms
For explanation on the Company’s risk manag; policies, refer note 27
*Amount less than Rs. 0.01 million
Note 16; Other liabilities
31 March 2023 31 March 2022

Non-current
Deferred revenue 115.10 117.92
Total 115.10 117.92
Current
TDS payable 0.49 0.08
GST payable 1.30 033
Deferred revenue 7.62 729
Total 9.41 1.70
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Note 17: R from contract with cust

31 March 2023 31 March 2022
R from operations & mai 15.24 17.79
Revenue from IRU contracts 137 T34
Revenue share from GMDA 7.07 7192
Total from t with t 29.68 33.05

Other operating revenue
Business development fees (refer note 29) 5,00 =

Total revenue from operations 34.63 33.05

17.1 Disaggregated revenune information

Set out below is the disaggregation of the Company's from with

Type of goods or service 31 March 2023 31 March 2022
India 29.68 33.05
Outside India - -
Total revenue from contracts with customers 29.68 33.05

Timing of revenue recognition
Revenue recognised at a point in time - -

Revenue recognised over time 29.68 33.05
Total revenue from contracts with customers 29.68 33.05
17.2 Contract balances

31 March 2023 31 March 2022
Contract assets 17.60 54,06
Contract liabilities 19588 196.84
The company provides fibre capacity drawn from its OPGW network to retail, wholesale and isefcorp on indefeasible right of use or annual rate basis. If a pays id
before the Company transfers goods or services to the customer, a contract liability is recognised when the pay 18 made. Contract liabilities are recognised as revenue when the Company performs its obligation
under the contract,
17.3 Performance obligation
The performance obligation is satisfied over the period as the services are rendered. R is ised on a straight line over the contract period.
Operation & mai is ized based on satisfaction of the terms & conditions as mentioned in the agreement.
The Company is undertaking a project jed by Gurugram Metropolitan Develog Authority (“GMDA™) to a consortium of which the Company is a party which involves laying of four ducts for creation of

Optical Fibre cable backbone network for Gurugram smart city as per the designs approved by GMDA (Network Infrastructure’). Network Infrastructure shall be in the ownership of GMDA; Out of the four ducts, the
Company will be given right of use of two ducts for monetizing its investments. One duct along with Optical Fibre Cable shall be used solely by GMDA and one duct will be spare and will be in the custody of GMDA,
revenue eamed out of the said duct shall be shared between GMDA and the consortium, The Company shall also undertake maintenance of the above Network Infrastructure for a period of 21 years on its own cost

The ideration for the develop of Ny k Infi for GMDA's use and for the maintenance of the same for 21 years will be in the form of Right of Way (ROW') for the above project given by GMDA
and no cash ideration will be ived from GMDA. For the two ducts for which the rights of use/monetisation will be with the Company, there will be no restrictions from GMDA on the customers or the pricing
to be charged by the Company. The Company has valued the consideration in the form of ROW at fair value. The perft bligations consist of development of infrastructure for GMDA (other than two ducts for
which monetisation rights are with the Company) and maintenance of the same for 21 years. These perfc bligations are idered to be satisfied over time.

Accordingly, the Company's perf bligation with respect to ion of Network Infi is satisfied progressively over the ion period. The Company's progr ds completion is
measured based on the proportion that the contract costs incurred to date bear to the estimated total contract costs.

Also, the consortium of the Company and Sterlite Interlinks Limited (*SIL') have been given right of use of two ducts for izing its in in N % Infy . SIL, being IP-1 licence holder, has

entered into agreement with Telecom Service Providers (“TSPs’) for right of use Infrastructure Network. As per the arrangement between the parties, SIL will raise invoices on TSPs and will pay 94.90% of the amount
received/ invoiced to the Company.

Revenue recognised in relation to contract liabilities
31 March 2023 31 March 2022

Amount included in liabilitics at the beginning of the year 729 7.29
T ion price allocated to the r ining performance obligations
- Within one year 762 729

= Mare than one year 11510 11792
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Note 18: Other expenses

31 March 2023 31 March 2022
Network maintenance charges 421 14.50
Management fees (refer note 29) 425 -
Professional fees 024 0.03
Payment to auditors
- Statutory audit fees 043 0.43
Rates and taxes 4.04 1.91
Outsourced manpower 1.49 1.11
Miscellaneous expenses 015 0.02
Total 14,81 18.41

Corporate social responsibility expenses
Section 135 of the Companies Act, 2013 is not applicable on the Comparny and hence, the Company is not required to contribute towards Corporate Social Responsibility activities,

Note 19: Depreciation and amortisati
31 March 2023 31 March 2022

Depreciation of plant, property and equipment 0.01 0.01
Amortisation of intangible asset 12.16 12.16
Total 12.17 12.17

Note 20: Finance costs
31 March 2023 31 March 2022

Interest expenses on contract liability 8.59 10.03
Interest on financial liability valued at amortized cost (refer note 29) 35.75 8.75
Bank charges 0.07 -

Total 44.41 18.78

Note 21: Finance income
31 March 2023 31 March 2022

Interest income on fixed deposits 3.09 0.81
Interest income on income tax refund 0.03 0,02
Interest income on loans to related parties (refer note 29) 24.15 -

Total 27.27 0.83

Note 22: Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the period attributable to equity holders by the weighted average number of equity shares outstanding during the period.

Diluted EPS are calculated by dividing the profit{loss) attributable to equity holders by the weighted average number of equity shares outstanding during the period plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the profit/(loss) and share data used in the basic and diluted EPS computation
31 March 2023 31 March 2022

Profit/(loss) after tax for calculating basic and diluted EPS (9.44) (15.48)
Weighted average number of equity shares in calculating basic and diluted EPS (No. million) 0.05 0.05
Earnings per share

Basic and Diluted (on nominal value of Rs. 10 per share) Rs./share (188.82) (309.70)
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Note 23: Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial qui t to make judgs i and ptions that affect the reported amounts of revenue, exj assets and liabilities and the
ing discl and the discl of conti liabilities. U inty about these ptions and esti could result in outcomes that require a material adjustment to the carrying amount of assets or

Ilahllmes aﬂaﬁuﬁ in future periods.

Judgemenis

In the process of applying the Company’s ing policies, has made the following judgements, which have the most significant effect on the ised in the fi 1al

Revenue from contracts with customers

The Company is undertaking a project ded by Gurugram M. litan Develog Authority (“*GMDA™) to a consortium of which the Company is a party which involves laying of four ducts for creation of

Optical Fibre cable backt k for Gurugr mmdcltyﬂapﬂ'ihe“ 1gns app 1 by GMDA (N k Infrastructure’). Network Infrastructure shall be in the ownership of GMDA,; Out of the four ducts, the

Company will be given right of use of two ducts for monetizing its investments. One duct along with Optical Fibre Cable shall be used solely by GMDA and one duct will be spare and will be in the custody of GMDA,

revenue earned out of the said duct shall be shared between GMDA and the ium. The Company shall also undertak i of the above Network Infrastructure for a period of 21 years on its own cost.

The ideration for the devel t of Network Infrastructure for GMDA's use and for the maintenance of the same for 21 years will be in the form of Right of Way (ROW") for the above praject given by GMDA

and no cash consideration will be received from GMDA. For the two ducts for which the rights of use/monetisation will be with the Company, there will be no restrictions from GMDA on the customers or the pricing
to be charged by the Company. The Company has valued the consideration in the form of ROW at fair value. The performance obligations consist of development of infrastructure for GMDA (other than two ducts for
which monetisation rights are with the Company) and maintenance of the same for 21 years. These perfi bli are idered to be satisfied over time.

In respect of the contract with GMDA, the management has determined that the promises for development Dflnfrzsh'lmmre for GMDA (other than two ducts for which monetisation rights are with the Company) and
for maintenance of the same for 21 years are distinct within the context of the contract. Hence these have been idered as perft bligati Further, these performance obligations are considered to
be satisfied over time based on the requirements of Ind AS 115.

Impairment of Intangible assets

As explained above, the ideration for the develof of Ni rh for GMDA's use and for the maintenance of the same for 21 years will be in the form of Right of Way (ROW") for the above
project given by GMDA and no cash ideration will be ived from GMDA. For the two ducts for which the rights of use/monetisation will be with the Company, there will be no restrictions from GMDA on the
customers or the pricing to be charged by the Company. Therefore, the Company has ised significant judgement and valued the consideration in the form of ROW at fair value.

Further, the value in use of ROW is highly sensitive to changes in critical variable used for fi ing the future cash flows from the with i in mai cost and rates of margins. The
Comp has ised significant judg and evaluated that there are no indicators of impairment in case of it's ROW

Estimates and assumptions

Th:qunsmnpﬁmswnwnimgibeﬁnmudoﬁlakey of estimati inty at the rep: Me,\‘Jmlhavenmgmfcmtnskofcaumgnmmmﬂadjusunmtmﬁlewmngmnmofmm
liabilities within the next fi | year, are described below. The Company based its ptions and on | ilable when the fi ial were prepared, Existing ci and
ammphmsnboutfutmdcvtlopmﬂm,huwm,muychmgedwemmm“eldamgesarnlmnnmmmnngﬂmmebeycndthecmmlufﬂu(‘ pany. Such ct are reflected in the ptions when they
oceur.

Revenue from contracts with customers

Under the contract with GMDA, the ideration for the develop of infy for GMDA's use and for the maintenance of the same for 21 years will be in the form of Right of Way ('ROW") given by GMDA
and no cash ideration will be ived from GMDA. The Company has valued the consideration in the form of ROW at fair value. The key assumptions used for determining the fair value of ROW includes

applicable ROW rates, discount rate and cost inflation rate.

Further, a portion of the total consideration as above has been allocated to maintenance services based on the expected margins from such services.

! i t fi i
[mpmrmentmsts when the carrying value of an asset or cash g ing unit ds its bl t, which is the higher of its fair value less costs of disposal and its value in use. For the purpose if assessment
for i the g has pared the carrying value afmmﬂurcashgmmng unit with the value in use. The value in use calculation is based on a DCF model. The recoverable amount is sensitive to
Mdlmunlmt:uxedfwﬁleDCFdenlsawclluﬂw pected future cash-infl and other !

Note 24: Capital and other commitments
As at 31 March 2023, the Company has commitments of Rs. Nil (31 March 2022; Rs. Nil).
Note 25: Segment information

The principal commercial activity of the Campan'y would be making available fibre capacity on lease rental to retail, wholesale and enterpnise/corporate customers, drawn from Optical Power Ground Wire (OPGW)
netwnrk On review of all the rel aspects including, in particular, the system of internal financial reporting to the Board of Directors which is the Chief Operating Decision Maker ('CODM‘) and mnsadenns the
1stics of the Ci y's operations, the Company is of the view that it operates in a single primary The said is in d with the g d in Indian

A ing Standard 108 Operating S (!n.dASlOG]
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STERLITE CONVERGENCE LIMITED
Notes to financial statements for the year ended 31 March 2023
(All amounts in Rs. million unless otherwise stated)

Note 27: Financial risk management objectives and policies

The Company’s principal financial liabilities comprise of borrowings and trade payables. The main purpose of these financial liabilities is to finance the Company’s operations. The Company's principal financial assets

include loans, trade receivables, bank balances and other financial assets.

The Company could be exposed 1o market risk, credit nisk and liquidity risk. The Company's senior the of these risks. It is the Company’s policy that no trading in denvatives for

speculative purposes may be undertaken. The management reviews and agrees policies for managing each uf these risks, which are summarised below

The Risk Manag policies of the Company are established to identify and analyse the risks faced by the Ccmpm}' to set appropriate nsk limits and controls and to risks and adt to limits. Risk
2 policies and sy are reviewed regularly to reflect changes in market littons and the Company's

{A) Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under & fi ial i or leading to a financial loss. The Company is exposed to credit risk from its operating activities

(primarily trade receivables), balances with banks.

Trade receivables

Customer credit risk is ged th :,1 blished policy, procedures and wnh'ol lating to credit risk management, Credit quality of a customer is assessed based on an extensive credit rating scorecard

and individual eredit limits are defined in it with this O receivables are regularly monitored.

An impairment analysis is performed at each reporting date. Thel:alwlauomsbasedonemhangelomhﬂunmimnemmmmnmposumwuedlmskaﬂie:epomn,gdmelstheuarmng\ralueofmehclmof
financial assets disclosed in note 10. The Company does not hold collateral as security.

Balances with banks

Credit risk from balances with banks is managed by the Company’s treasury dep in el with the Company’s policy. I of surplus funds are made only with approved counterparties and within

credit limits assigned to each counterparty. Counterparty credit Imu!s are revi i by the Company's Board of Di on an annual basis, and may be updated throughout the year. The limits are set to minimise the
tration of risks and therefore mitigate fi ial loss throug) party’s f ial failure to make payments.

(B) Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligati iated with fi ial liabilities that are required to be settled by delivering cash or another financial

asset, The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and coll | obligati The Ci quires funds both for short term operational needs as well as for long-

term i t programs mainly in projects. The Company closely rmruwrs |rs liquidity position and deploys a robust cash management system. It aims to minimise these risks by generating sufficient cash flows from

its current operations, which in add:hon to the available l.‘.ah and cash eq| nts, liquid 1 and sufficient committed fund facilities, will provide liquidity.

The liquidity risk is managed on the basis ufexpa:wd ma‘unt)r dates of the financial liabilities. The average credit period taken to settle trade payables is about 30 to 90 days, The other payables are with short term

durations. The carrying are d to be pproximation of fair value. The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments:
Particulars Payable on demand _ Less than 1 year 1to 5 years More than 5 years Total

As at 31 March 2023 foableehasmand  Lesenoyear  Jlonleans  perctaisyesrs

Borrowings - 55.14 493.04 - 548.18

Trade payable - 77.84 - . 77.84
- 132.98 493.04 - 626,02

As at 31 March 2022

Borrowings - - 82.40 - 82.40

Trade payable - 71.02 - - 71.02
- 71.02 82.40 - 153.42

(C) Market risk

Market risk is the risk that the fair value of future cash flows of a financial will fl b of changes in market prices. Market risk comprises two types of risk: interest rate risk and currency risk.

Financial instruments affected by market risk include t ings and bank deposits. As at 31 March 2023 and 31 March 2022, the company did not have any financial instrument subject to market risk.




STERLITE CONVERGENCE LIMITED
Notes to financial statements for the year ended 31 March 2023

(All amounts in Rs. million unless otherwise stated)

Note 28: Capital management

For the purpose of the Company's capital 2 capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company. The primary objective of the Company’s

capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and hareholder value,

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requi ts of the fi ial co . To maintain or adjust the capital structure, the
Company may adjust the dividend p to shareholders, retum capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt, The Company's policy is to keep the gearing ratio opti The Company includes within net debt, interest bearing loans and borrowings, trade payables, ather current liabilities less cash and cash equivalents
and other bank balances.

Particulars 31 March 2023 31 March 2022
Borrowings 548.18 82.40
Trade payables 77.84 71.02
Other current liabilities 941 7170
Less: Cash and cash equivalents and other bank balances (88.53) (9.35)
Net debt (A) 546.91 151.78
Equity share capital 0.50 0.50
Other equity (41.58) (32.15)
Total capital (B) (41.08) (31.65)
Capital and net debt (Cy=(A+B) 505.83 120.13
Gearing ratio (A/C) 1.08 1.26
Mo changes were made in the objectives, policies or p for aging capital during the years ended 31 March 2023 and 31 March 2022

Note 29: Related party disclosures
(A) Name of related party and nature of its relationship:-

Related parties where control exists
a. Holding companies

Valean Limited, Bah Ultimate holding company
Twin Star Overseas Limited, Mauritius I diate holdi
Sterlite Power Transmission Limited {SPTL) I diate Holding pany

b. Other related parties
Sterlite Interlinks Limited (SIL) Fellow subsidiary
Maharashtra T ission C ication Infi Limited (MTCIL) Fellow subsidiary

(B) The transactions with related parties during the period and their ding bal: are as foll

Particulars 31 March 2023 31 March 2022
SPTL SIL MTCIL SPTL SIL MTCIL

Transactions during the year
Borrowings availed - - 500.00 41.70 - 4
Purchase of goods (net of goods and service tax) - - - 6.87 -
1Security deposits repaid - - - - 30,00 -

Borrowing repaid - . - ] 24.00 .
Interest expense on borrowing - - 26,07 - - -
Prepaid interest paid on borrowing - - 70.00 . - -
Business development fees - 5.00 - 5 " 4
Sale of services - 2261 = s 25.13 .
Management fee expense 425 - = - = “
Loan given 430,00 - - = 5 =
{Interest on loan given 2415 - = ] - =

Closing balances
Borrowings 100.00 - 456.07 9998 - -
Trade payable 72.50 - - 68.71 - -
Trade receivables (including unbilled) - 17.60 - - 53.03 -
Loan given 430,00 . . = - =

Note 30: Details of dues to micro, small and medium enterprises as per MSMED Act, 2006

As at March 31, 2023, no lier has inti i the

Development Act, 2006 and hence, the amount due to such suppliers has not been identified.

about its status as micro or small ises, or its registration, with the app i hority under the Micro, Small and Medium Enterprises




STERLITE CONVERGENCE LIMITED
Notes to financial statements for the year ended 31 March 2023
(All amounts in Rs. million unless otherwise stated)

Note 31: Deferred tax

The major components of income tax expense for the years ended 31 March 2023 and 31 March 2022 are:
31 March 2023 31 March 2022

- Current tax - =
- Deferred tax - i
Income tax expenses reported in the statement of profit and loss = )
Deferred tax :

31 March 2023 31 March 2022
Deferred tax liability
Property, plant and equipment : Impact of difference b tax depreciation and depreciation for the fi ial reporting 23.49 19.73
Gross deferred tax linbility 23.49 19.73
Deferred tax asset
Deferred tax asset on carried forward losses and unabsorbed depreciation 23.49 19.73
Gross deferred tax asset 23.49 19,73
Net deferred tax liability/asset & =

Deferred tax assets has been recognized to the extent of deferred tax lisbility and on the basis of probable profits in the near future against which such deferred tax assets could be utilised

Reconciliation of tax exp and the ing profit multiplied by India’s domestic tax rate for 31 March 2023 and 31 March 2022:

31 March 2023 31 March 2022
Accounting profit/(loss) before income tax (9.44) (15.48)
At India’s statutory income tax rate of 25.17% (31 March 2022: 25.17%) (2.38) (3.50)
Others 238 3.90
At the effective income tax rate of Nil (31 March 2022: Nil) - -

Income tax expense reported in the statement of profit and loss B =

Note 32 : Additional disclosures required by Schedule ITI (Division II) of the act, as amended

Ministry of Corporate Affairs ("MCA") through a notification dated March 24, 2021, amended Division I of Schedule I1I of the Companies Act, 2013. These d are applicable for the reporting period
beginning on or after April 1, 2021. Pursuant to these amendments, the Company has given the significant additional discl as applicable, in these fi ial for all the years presented.
The Company has taken loan from Maharashtra Ti ission C: ication Infr Limited which has been utilised to grant further loan to Sterlite Power Transmission Limited Please refer note 5 for the
terms of the loans given. Details of loan taken by the company are as follows.
Relation with the Amount Nature of
. No. i tered add
5. No Name of funding party s Regbitensd sdtsvi (Rs. in million) transaction =
I |Mat htra Ti ission C icati Fellow subsidiary Prakashganga Plot No C 19 Eblock Bandra Kurla Complex 430.00| Loan taken 8/23/2022]

Infrastructure Limited Bandra (East) Mumbai MH 400051 IN.
(CIN:U64201 MH2012PLC234316)

Sterlite Convergence Limited has further advanced this amount 1o Sterlite Power Transmission Limited (Ultimate beneficiary), the details of which are as follows:-

Relation with the Amount Nature of
X N f ultimate Regist dd
S. No ame of u beneficiary company egistored address {Rs. in million) transaction —
. Sterlite Power Transmission Limited Immediate holding 4th Floor, Godrej Millennium, 9 Koregaon Road, Pune-411001 430,00| Loan given 9/8/2022
(CIN; U74120PN2015PLC156643) pany
The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) other than disclosed above with the und ding (wheth ded in writing or otherwise)

that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

The Company has complied with the rel provisions of the Foreign Exchange Management Act, 1999 (42 of 1999) and the Companies Act for the above ions and the jons are not
violative of the Prevention of Money-Laundering Act, 2002 (15 of 2003).




STERLITE CONVERGENCE LIMITED
Notes to financial statements for the year ended 31 March 2023

(Al amounts in Rs. million unless otherwise stated)
Note 33: Other statutory information

(i) The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for | Iding any benami property.
(ii) The Company does not have any transactions with companies struck off,

(iii) The Company does not have any charges or satisfaction which is yet to be egistered with regi of companies beyond the statutory period,
(iv) The Company has not traded or i d in crypto or virtual during the financial year.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (i diaries) with the understanding that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
(ﬁ}ﬂmﬁompmydosnothmanyu-anmcﬁmwhidnisnntmmrﬁedinﬂwbonkznf that has been dered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other rel t provisions of the I Tax Act, 1961).
(vii) The Company is nat declared as a wilful defaulter by any bank or financial institution or other lender.
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